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Service Tax-Additonal syallubus
for P6
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Imported services

2

M’sian co 
Overseas 
service 
providers 

Taxable service 

Invoice
Carrying on biz

Imported 
services

6% ST

RMC

• Service tax 
registrant 

• Non ST registrant

• One month upon 
expiration of the 
taxable period

• Within one month 
following the end of 
the month in which
(i) payment made;or
(ii) invoiced received
whichever is earlier 
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Digital service tax

3

Foreign registered
person

(outside M’sia)

Digital 
services

ST@6%

Msian
consumers

• Need to register as taxable person if turnover >RM500,000
• Taxable period is 3 months , SST needs to be accounted for 

<= 1 month upon the expiration of a taxable priod

Information technology services
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IT services 
(outside M’sia)

ST registrant in Msia
who distributes and sell 
IT services in MsiaExempted 6% ST

• Must be identical to the IT services 
distributed and sell in Msia

• Not for personal consumption
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Artificial separation
RMC has the discretion to consolidate 2 or more businesses 
which are set up separately with the sole intention to avoid 
registration. Criteria used:

(a) common employees;

(b) common premises

(c) common shareholders providing the required financial   
assistance and capital

(d) >= businesses are interconnected and servicing the same   
customers

Can be treated as ‘single taxable person’ and directed by RMC for 
service tax registration 
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Service tax exemption
-Services provided within group

Service tax would not apply for Companies providing services 
exclusively within the group of companies in Group G ( other than 
employment services and private agencies)  with the sole intention to 
share the resources or cost recovery is said to be not providing taxable 
service 

If the Company providing similar services to its customers and also to its 
related companies within the same group, the entire services are subject 
to service tax. 

Effective from 1 January 2020, this rule is relaxed to allow for the same 
services to be rendered to persons outside the group, provided that the 
value of the services does not exceed 5% of the total value of services 
provided by that company within 12 months.
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Service tax exemption -Professionals
Service tax registrants in Group G (Professional) who acquires taxable 
services ( of the same nature & provided to customers)) of Group G ( including 
imported taxable service) would be exempted from ST (other than employment 
services and private agency )

The same exemption applies to imported services of item (a) to (i) from 
companies within the group of companies which are outside Malaysia
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Service providers 
in Group G

Service providers 
in Group G

(a)-(i) services
Service tax 
exemption

Service tax exemption-Advertising 
Service tax registrants in Group I, Item 8 (advertising company ) who acquires 
advertising services from suppliers providing advertising services within the 
same industry ( including imported taxable service) would be exempted from 
ST( same nature and provided to customers)
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Advertising 
company

Advertising 
company

Service tax 
exemption

June 2022 Q4(b)(i)(ii), March/June 
21 Q3(b)
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Dec 2022Q4(a)
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Dec 2022Q4(a)
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Dec 2023 Q3

11

Dec 2023 Q3
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Sales Tax – Additional Syllabus for 
P6
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Artificial separation
RMC has the discretion to consolidate 2 or more businesses 
which are set up separately with the sole intention to avoid 
registration.

Separate businesses which are found closely bound to one 
another through:
(a) financial link

(b) economical link

(c) organizational link 

Can be treated as ‘single taxable person’ and directed by RMC for 
sales tax registration 
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Sept/Dec 21Q3(b)
March/June 2021 
Q3(b)
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December 2021 Q3(b)
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December 2021 Q3(b)
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December 2021 Q3(b)
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June 2023 Q4
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June 2023 Q4
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June 2023 Q4

20

19

20



11

June 2023 Q4

21

Dec 2023 Q2
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